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TAGS: AFIN, AFSP, RP 

SUBJECT: WITHHOLDING TAXES FROM LOCAL EMPLOYEE SALARIES 
REF: 4 FAM 551.4 

1. EMBASSY WOULD APPRECIATE KNOWING IF THERE ARE PRECEDENTS 
IN OTHER POSTS WHICH SET ASIDE THE GENERAL RESTRICTION ON 
WITHHOLDING OF TAXES FROM SALARIES OF LOCAL EMPLOYEES; 
WHETHER PRECEDENTS WERE ESTABLISHED BY STATUTE, TREATY OR 
EXECUTIVE AGREEMENT; AND BASED ON ABOVE, WHETHER DEPARTMENT 
HAS FURTHER GUIDANCE BEYOND THAT IN 4 FAM. 

2. ALTHOUGH EMBASSY NOT YET DIRECTLY INVOLVED, THIS QUERY 
IS PROMPTED BY RECENT REQUEST FROM GOP REVENUE DISTRICT 
OFFICER TO COMMANDING OFFICER OF U.S. MILITARY INSTALLATION 
FOR WITHHOLDING OF INCOME TAXES FROM SALARIES OF FILIPINO BASE 
EMPLOYEES. POSSIBILITY EXISTS OF SIMILAR APPROACH TO 
EMBASSY. PLEASE ADVISE. 

SULLIVAN 
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